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We attended WCT’s post 3QFY12 analysts’ results briefing. We remain 
positive on upcoming construction project flows (delivered M$1.9B YTD)
and pipeline of property launches from M$13.5B outstanding GDV. 
Maintain OW, we think elections risk is reflected in below historical 
average P/E at 11.3x.

 Upcoming construction projects in 2013. Outstanding construction 
order book of M$3.8B (M$3.2B external jobs). Gulf state projects
account for 55%, balance in Malaysia. Competitive tender book stood at 
M$3.5B. Targeting construction jobs as per Table 1 for 2013.

 Pipeline of upcoming property launches. New property sales of 
M$68MM in 3Q (slower due to festive period). YTD new property sales 
is at M$444MM, and management maintains FY12 target of M$700MM. 
Upcoming launches in 4Q12 and 1H13 include:- 1) The Landmark @ 
BBT2 (M$180MM GDV, 70% take-up since 15 Nov launch ), 2) Medini 
Signature Condo @ Medini North, Iskandar Malaysia, The Ascent @ 
Paradigm PJ (SOHO and offices), 4) Bandar Parklands, and 5) d’Laman 
@ Klang South (56-acre land). Outstanding landbank total 1,076 acres, 
with M$13.5B potential GDV over the next 10 years.

 Gateway @ KLIA2 on track. Tenant fit-outs to commence in Feb 
2013. Leasing commenced in April with 40% of space leased-out, 
targeting 80% upon opening in 2Q 2013. This is one of WCT’s 
investment properties that is scheduled to grow from 1.68MM sq ft NLA 
to 2.1MM by Q2 2013, and 3.87MM sq ft NLA with upcoming plans 
within own commercial developments.

 Upcoming bonus and free warrants timeline, and reorganization.
Entitlement date to be announced on 23 Nov. Determination of 
Warrants-D exercise price in Dec 2012. Listing and quotation of bonus 
shares and Warrants-D in Dec 2012. Meanwhile, group reorganization to 
create a separate construction and property entity under WCT Holdings 
will be completed by end-Apr 2013 (EGM in Feb 2013, entitlement date 
of Apr 2013). We see this as a prelude for WCT to unlock the value of its 
property arm. 
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Table 1: Construction contract targets for 2013

1
Malaysia
Putrajaya Buildings (tendered)

2 Sabah Hospials (tendered)
3 Media City (tendered)
4 Petronas RAPID Pengerang Civil Works - Phase 2
5 Kwasa Damansara Land Civil Works
6 Southern Double Track
7 West Coast Expressway
8 KK Water Supply Scheme
9 Langat 2 Treatment Plant
10 KL-JB High Speed Rail
11 Warisan Tower 118

Penang traffic alleviation (tendered)
Gulf States

1 Batinah Expressway, Oman (tendered)
3 Qatar roads and expressways
4 Qatar earthworks and infrastructure works
5 Government office buildings in Qatar

Source: Company
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individually certifies, with respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views 
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Important Disclosures

Company-Specific Disclosures: Important disclosures, including price charts, are available for compendium reports and all J.P. Morgan–
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Date Rating Share Price 
(M$)

Price Target 
(M$)

30-Nov-07 OW 4.18 5.45

16-May-08 OW 3.52 5.10

03-Jul-08 OW 2.64 4.10

15-Oct-08 OW 2.01 3.20

17-Nov-08 OW 1.68 2.90

06-Jan-09 N 1.29 1.90

27-Feb-09 N 1.07 1.50

24-Nov-10 OW 3.00 3.80

18-Jan-11 OW 3.43 4.30

26-Feb-11 OW 2.89 4.10

16-Aug-11 OW 2.90 3.70

25-Jan-12 OW 2.32 3.10

21-Nov-12 OW 2.71 3.20

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire 
period. 
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the 
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Neutral [Over the next six to twelve 
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) 
coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of 
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Not Rated (NR): J.P. Morgan has removed the rating and, if 
applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy 
reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a 
recommendation or a rating. In our Asia (ex-Australia) and U.K. small- and mid-cap equity research, each stock’s expected total return is 
compared to the expected total return of a benchmark country market index, not to those analysts’ coverage universe. If it does not appear 
in the Important Disclosures section of this report, the certifying analyst’s coverage universe can be found on J.P. Morgan’s research 
website, www.morganmarkets.com. 

Coverage Universe: Mak, Hoy Kit: Berjaya Sports Toto (BSTB.KL), British American Tobacco (M) Bhd (BATO.KL), Dialog Group 
Bhd (DIAL.KL), Gamuda (GAMU.KL), Genting Berhad (GENT.KL), Genting Malaysia (GENM.KL), IJM Corporation (IJMS.KL), 
KNM Group Bhd (KNMP.KL), KPJ Healthcare Berhad (KPJH.KL), MMC Corporation Berhad (MMCB.KL), Malaysia Airports 
Holdings Berhad (MAHB.KL), Parkson Holdings Bhd (PRKN.KL), Tenaga (TENA.KL), Top Glove Corporation (TPGC.KL), WCT 
Berhad (WCTE.KL), YTL Power (YTLP.KL)
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WCT Berhad (WCTE.KL, WCT MK) Price Chart
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Source: Bloomberg and J.P. Morgan; price data adjusted for stock splits and dividends.

Initiated coverage Nov 30, 2007.
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J.P. Morgan Equity Research Ratings Distribution, as of September 28, 2012

Overweight
(buy)

Neutral
(hold)

Underweight
(sell)

J.P. Morgan Global Equity Research Coverage 44% 44% 12%
IB clients* 52% 46% 34%

JPMS Equity Research Coverage 42% 48% 10%
IB clients* 69% 61% 53%

*Percentage of investment banking clients in each rating category.
For purposes only of FINRA/NYSE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold 
rating category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table 
above.
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companies, please see the most recent company-specific research report at http://www.morganmarkets.com , contact the primary analyst 
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