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Malaysia 
 

WCT 
Bonus comes early  

 

Maintain Buy. WCT’s proposed bonus and free warrant issue will help 

to improve its shares liquidity with smaller value tradeable lots and 

strengthen its balance sheet as the warrants are exercised. It will also 

provide cheap equity funding for working capital. We retain our Buy call 

on WCT with an unchanged MYR3.15 SOP-based TP (15x 2012 

earnings plus a 20sen increment from the KLIA2 IC concession). 

3-for-20 bonus issue, 1-for-5 free warrants. WCT has proposed a 3-

for-20 bonus issue of new shares which will raise its paid-up capital up 

to 1.382b from 822.9m now. It has also proposed a 1-for-5 free warrant 

issue which will involve up to 240.3m new warrants. The warrants will 

be exercisable within a 5-year period and will be listed. 

Will strengthen balance sheet. At MYR2.25 indicative exercise price 

for the warrants, a small discount of 5sen (2.2%) to WCT’s theoretical 

ex-all share price of MYR2.30 up to and including 30 Aug, the warrants 

issue will raise up to MYR553m cash into 2017. On full exercise of the 

warrants, WCT’s gross gearing will improve to 0.46x (proforma) from 

0.93x at end-Aug 2012. BVPS will rise to MYR1.85 from MYR1.81. 

Maintain forecasts for now. There is no change to our net profit and 

EPS forecasts for now, although theoretically, our EPS forecasts will be 

adjusted accordingly to the ratio of the bonus issue.  

 

 

 

 

 

 

 

WCT – Summary Earnings Table                                         
 
 
 

FYE Dec (MYR m) 2010A 2011A 2012F 2013F 2014F 
Revenue 1,708.5  1,538.6  1,561.5  1,806.0  1,873.6  
EBITDA 280.1  242.7  261.4  345.3  373.1  
Recurring Net Profit 124.7  162.4  171.6  218.2  226.3  
FD EPS (Sen) 17.8  19.6  20.1  24.1  24.9  
FD EPS growth (%) (5.0) 10.3  2.5  20.4  3.0  
DPS (Sen) – net  7.5  7.5  7.5  7.5  7.5  
      
PER 14.3  13.0  12.7  10.5  10.2  
EV/EBITDA (x) 12.8  14.8  13.8  10.4  9.6  
Div Yield (%) 3.0  3.0  3.0  3.0  3.0  
P/BV(x) 1.6  1.4  1.3  1.2  1.1  
      
Net Gearing (x) 36.6  39.9  24.8  19.6  12.5  
ROE (%) 12.0  11.0  10.5  12.2  11.6  
Book value (MYR) 1.60  1.83  1.98  2.17  2.37  
Consensus Net Profit (MYR m) n.a n.a 184.4  221.2  252.5 
Source: Maybank KE 

 

Buy (unchanged) 
 

Share price: MYR2.54 
Target price: MYR3.15 (unchanged) 

  
  

Wong Chew Hann 
wchewh@maybank-ib.com 
(03) 2297 8686 
  

 
 

 
 

Stock Information 

Description:   Construction group with interests in property 
development. 
 
Ticker: WCT MK 

Shares Issued (m):          820.8  
Market Cap (MYR m):        2,084.7  
3-mth Avg Daily Turnover (USD m): 1.23 
KLCI: 1,617.99 
Free float (%): 52.8 

   
Major Shareholders: % 
WCT CAPITAL SDN BHD 19.7 
EPF 14.1 

KWAP 6.2 
LTH 5.2 
OCBC 5.0 

 

 

Key Indicators 

Net cash / (debt) (MYR m):          (579.8) 
NTA/shr (MYR):            1.81  
Net gearing (x):              0.3  
 

 
 

Historical Chart 
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Performance: 

52-week High/Low                MYR2.87/MYR1.85 

 

 1-mth 3-mth 6-mth 1-yr YTD 

Absolute (%) 3.3  5.8  (4.9) (1.2) 6.7  

Relative (%) 4.1  2.7  (7.4) (11.6) 1.0  
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INCOME STATEMENT (MYR m)      BALANCE SHEET (MYR m)     

FY Dec 2011A 2012A 2013F 2014F  FY Dec 2011A 2012A 2013F 2014F 

          

Turnover 1,538.6  1,561.5  1,806.0  1,873.6  Fixed Assets 270.3  280.7  330.7  380.1  

EBITDA 242.7  261.4  345.3  373.1  Other LT Assets 1,911.2  1,984.1  2,003.6  2,023.9  

Depreciation & Amortisation (9.1) (9.6) (10.0) (10.5) Cash/ST Investments 790.0  876.8  980.6  1,144.5  

Operating Profit 233.6  251.8  335.3  362.5  Other Current Assets 1,598.1  1,444.1  1,623.2  1,672.6  

Associates 16.8  17.6  18.5  19.4  Total Assets 4,569.6  4,585.6  4,938.0  5,221.2  

Interest (Exp)/Inc (44.2) (38.4) (39.6) (41.9)          

Exceptional Items 0.0  0.0  0.0  0.0  ST Debt 466.1  512.7  563.9  620.3  

Pre-Tax Profit 207.5  231.0  314.1  340.1  Other Current Liabilities 965.5  931.4  1,058.5  1,091.7  

Tax (44.6) (55.2) (78.5) (85.0) LT Debt 913.1  766.9  766.9  766.9  

Minority Interest (0.5) (4.1) (17.4) (28.7) Other LT Liabilities 465.9  461.2  461.2  461.2  

Net Profit 162.4  171.6  218.2  226.3  Minority Interest 282.6  286.7  304.1  332.8  

Recurring Net Profit 162.4  171.6  218.2  226.3  Shareholders' Equity 1,476.4  1,626.8  1,783.5  1,948.3  

         Total Liabilities-Capital 4,569.6  4,585.6  4,938.0  5,221.2  

Revenue Growth % (9.9) 1.5  15.7  3.7           

EBITDA Growth (%) (13.3) 7.7  32.1  8.0  Share Capital (m) 805.2  820.7  820.7  820.7  

EBIT Growth (%) (11.4) 7.8  33.2  8.1  Net Debt 1,039.1  402.7  350.2  242.7  

Net Profit Growth (%) 8.0  5.7  27.2  3.7  Working Capital 639.3  519.4  571.5  587.6  

Recurring Net Profit Growth (%) 30.3  5.7  27.2  3.7  Gross Gearing % 93.4  78.7  74.6  71.2  

Tax Rate % 21.6  23.9  25.0  25.0       

          

          

CASH FLOW (MYR m)      RATES & RATIOS     

FY Dec 2011A 2012A 2013F 2014F  FY Dec 2011A 2012A 2013F 2014F 

          

Profit after taxation 207.5  231.0  314.1  340.1  EBITDA Margin % 15.8  16.7  19.1  19.9  

Depreciation 9.1  9.6  10.0  10.5  Op. Profit Margin % 15.2  16.1  18.6  19.3  

Net interest receipts/(payments) (31.4) 38.4  39.6  41.9  Net Profit Margin % 10.6  11.0  12.1  12.1  

Working capital change (0.2) 119.9  (52.1) (16.1) ROE % 11.0  10.5  12.2  11.6  

Cash tax paid (32.8) (55.2) (78.5) (85.0) ROA % 3.6  3.7  4.6  4.5  

Others (incl'd exceptional items) (6.2) 0.0  0.0  0.0  Net Margin Ex. El % 10.6  11.0  12.1  12.1  

Cash flow from operations 146.1  343.7  233.2  291.3  Dividend Cover (x) 35.3  35.9  28.2  27.2  

Capex  6.0  (20.0) (60.0) (60.0) Interest Cover (x) 5.3  6.6  8.5  8.7  

Disposal/(purchase) 0.0  0.0  0.0  0.0  Asset Turnover (x) 0.3  0.3  0.4  0.4  

Others  (278.9) 0.0  0.0  0.0  Asset/Debt (x) 3.3  3.6  3.7  3.8  

Cash flow from investing (272.9) (20.0) (60.0) (60.0) Debtors Turn (days) 150.4  150.0  150.0  150.0  

Debt raised/(repaid) (278.2) (99.6) 51.3  56.4  Creditors Turn (days) 158.4  150.0  150.0  150.0  

Equity raised/(repaid) 86.4  0.0  1.0  1.0  Inventory Turn (days) 17.7  13.3  11.5  12.0  

Dividends (paid) (60.4) (61.6) (61.6) (61.6) Net Gearing (x) 0.4  0.2  0.2  0.1  

Interest payments 0.0  (59.8) (60.0) (61.2) Debt/ EBITDA (x) 5.7  4.9  3.9  3.7  

Others (0.2) 0.0  0.0  0.0  Debt/ Market Cap (x) 0.7  0.6  0.7  0.7  

Cash flow from financing (252.4) (221.0) (69.3) (65.3) EV/EBITDA (x) 14.6  13.6  10.3  9.5  

Change in cash (379.2) 102.7  103.9  166.0       

           

Sources: Company, Maybank KE 
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Regional Head, Research & Economics 
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WONG Chew Hann, CA  
Acting Regional Head of Institutional Research 
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THAM Mun Hon  
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ONG Seng Yeow  
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ECONOMICS 
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Chief Economist 
 Singapore | Malaysia 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 

 

DISCLAIMERS 

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an 
offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that 
each security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. 
Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related 
information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may be less than the original sum 
invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not 
take into account the specific investment objectives, the financial situation and the particular needs of persons who may rec eive or read this report. Investors 
should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or 
recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank 
Investment Bank Berhad, its subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of 
this report by MKE and it should not be relied upon as such. Accordingly, MKE and its officers, directors, associates, connected parties and/or employees 
(collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this 
report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “ant icipate”, “believe”, “estimate”, 
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be 
achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us and are 
subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking statements. 
Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims any obligation to update or revise any such 
forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated 
events.  

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may,  to the extent permitted by law, from 
time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business 
from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments 
related thereto.  In addition, it may make markets in the securities mentioned in the material presented in this report.  MKE may, to the extent permitted by law, 
act upon or use the information presented herein, or the research or analysis on which they are based, before the material is published.  One or more directors, 
officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report.  

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in 
whole or in part in any form or manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the 
actions of third parties in this respect.  

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or 
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such 
circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all juri sdictions or to certain categories of 
investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on geographical 
location of the person or entity receiving this report. 

Malaysia  

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental 
ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia 
Securities Berhad in the equity analysis. 

Singapore 

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank 
KERPL”) in Singapore has no obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact 
Maybank KERPL in Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an accredited investor, 
expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), Maybank KERPL shall be legally liable for the 
contents of this report, with such liability being limited to the extent (if any) as permitted by law.  

Thailand 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the 
Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand 
and the market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the 
perspective of a third party. It is not an evaluation of operation and is not based on inside information.The survey result is as of the date appearing in the 
Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. Maybank Kim Eng Securities (Thailand) 
Public Company Limited (“MBKET”) does not confirm nor certify the accuracy of such survey result.  

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of MBKET. 
MBKET accepts no liability whatsoever for the actions of third parties in this respect. 

US 

This research report prepared by MKE is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the 
Securities Exchange Act of 1934, as amended) only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker -dealer registered in the US 
(registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by Maybank KESUSA in 
the US shall be borne by Maybank KESUSA.  All resulting transactions by a US person or entity should be effected through a registered broker-dealer in the 
US. This report is not directed at you if MKE is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You 
should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material concerning investments to you under relevant 
legislation and regulations.  

UK 

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial 
Services Authority and is for Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client  under the Financial 
Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients conveni ence only, and that the firm does not take any 
responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report should be considered as 
constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.  
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DISCLOSURES 

Legal Entities Disclosures 

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938-H) which is a Participating Organization of Bursa 
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Definition of Ratings 

Maybank Kim Eng Research uses the following rating system: 

BUY Total return is expected to be above 15% in the next 12 months 

HOLD Total return is expected to be between -15% to +15% in the next 12 months 

SELL Total return is expected to be below -15% in the next 12 months 

Applicability of Ratings 

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investm ent ratings are only 

applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings 

as we do not actively follow developments in these companies. 

Some common terms abbreviated in this report (where they appear): 

Adex = Advertising Expenditure FCF = Free Cashflow PE = Price Earnings 

BV = Book Value FV = Fair Value PEG = PE Ratio To Growth 

CAGR = Compounded Annual Growth Rate FY = Financial Year PER = PE Ratio 

Capex = Capital Expenditure FYE = Financial Year End QoQ = Quarter-On-Quarter 

CY = Calendar Year MoM = Month-On-Month ROA = Return On Asset 

DCF = Discounted Cashflow NAV = Net Asset Value ROE = Return On Equity 
DPS = Dividend Per Share 
 

NTA = Net Tangible Asset ROSF = Return On Shareholders’ Funds 

EBIT = Earnings Before Interest And Tax P = Price WACC = Weighted Average Cost Of Capital 

EBITDA = EBIT, Depreciation And Amortisation P.A. = Per Annum YoY = Year-On-Year 

EPS = Earnings Per Share PAT = Profit After Tax  YTD = Year-To-Date 

EV = Enterprise Value PBT = Profit Before Tax  
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