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WCT Holdings Berhad

Better quarters ahead

INVESTMENT HIGHLIGHTS

e The Group’s 1QFY14 net profit declined due to slow progress in
construction works.

e Its property sales also dropped due to festive season and the
implementation Real Property Gains Tax (RPGT).

¢ Maintain BUY with an unchanged TP of RM2.88 per share.

We attended WCT Holdings’ (WCTH) briefing last Friday. Key
takeaways are:

Slow progress in construction works. The management verified that
the decline in Group’s revenue and net profit in 1QFY14 (-3.1%yoy and -
4.8%yoy) were due to slow progress in civil works at Tun Razak
Exchange following changes in the design and workscope to
accommodate MRT works. Apart from that, it was also as a result of
delays in PLUS highway widening works due to land acquisition issue.
Nonetheless, the land issue is expected to be solved soon and its
outstanding works of RM310m is likely to be completed in the mid next
year.

Property development remains sustainable. In 1QFY14, WCTH’s
property sales were slightly behind in meeting its full-year target sales of
RM1.2b. Its property sales have only met 18.2% or RM218m during the
quarter due to festive season and the impact over the implementation of
RPGT. The majority of its sales came from Laman Greenville (RM120m)
located in Bayuemas and the rest were in Bandar Bukit Tinggi, Medini
and Paradigm Residences. Nonetheless, the Management is of the view
that its sales would continue grow moderately on the back of RM2.3b
launch this year.

Investment reaps the fruit. Although the Group achieved a lower
occupancy rate of 54% at Premiere Hotel in 1QFY14, the contribution is
minor to the bottomline growth. In fact, the segment's EBIT still
managed to grow well at 30%yoy. This could suggest its major property
investments have started to reap fruits particularly Paradigm Mall, Aeon
Bandar Bukit Tinggi and recently opened Gateway Mall KLIA2. We
understand that the Gateway Mall has received better-than-expected
take-up rate (currently, 80% tenanted) and is expected to fetch net profit
of between RM5m and RM6m for its 70% stake this year.

Maintain BUY

Unchanged Target Price (TP): RM2.88
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INVESTMENT STATISTICS

FYE December FY11 FY12 FY13 FY14F FY15F
Revenue (RM’m) 1,538.6 1,560.4 1,672.4 2,208.8 2,251.8
EBIT (RM'm) 215.2 438.6 241.5 311.4 333.1
Pre-tax Profit (RM’m) 207.5 414.9 254.2 240.6 302.2
Net Profit (RM'm) 166.5 345.7 189.8 187.7 220.4
Net Profit Margin (%) 10.8 22.2 11.3 8.5 9.8
EPS (sen) 15.6 38.0 18.4 17.2 20.3
EPS growth -25.0 143.6 -51.6 -6.5 18.0
PER (x) 13.2 6.2 11.1 12.5 10.6
Net Dividend (sen) 7.0 3.8 10.0 8.9 10.0
Net Dividend Yield (%) 3.4 1.6 4.9 4.1 4.7

Source: Company, MIDFR

Potential major project in the pipeline. The Group continued to aggressively bid for new jobs in Malaysia and the
Middle East in order to expand its depleting external outstanding orderbook of RM1.8b. The management is targeting
some RM2.0b in new contract wins this year, with a 50:50 mix between Malaysia and the Middle East. The potential
projects are as follow:

Malaysia
Status
To participate in remaining six packages worth RM2.2b.

To participate in infra works worth RM1.0b.

Invited and already in the tendering process for 64-acre property
development project. The successful bidder has to pay
approximately RM100m for infra works.

Already submitted the tender for earthworks Phase 2 worth

West Coast Expressway

Kwasa Damansara Land

Petronas RAPID Pengerang Civil Works

Putrajaya Buildings
Warisan Tower

Mass Rapid Transit 2

KK Water Supply Scheme

approximately RM400m. Outcome will be in the next two months.
Other bidders are Gadang and a private company.

In the tendering process, but margin is likely to be very thin.
Collected the tender and looking for partner.

At proposal stage

KL-JB High Speed Rail -
Southern Double Track -
Hydro Electric Dam in Sarawak -
Hydro Electric Dam in Sabah -
Gulf States
Status
Qatar Roads and Expressway
Qatar Earthworks and Infrastructure works
Government Office Buildings in Qatar -

JV with a local partner and is in the last leg of bidding

Source: Company, MIDFR

Earnings unchanged. At this juncture, we make no changes to our earnings forecasts as the results were within our
expectation. Should WCT failed to secure any job this year, we will make some downward revisions in our FY14 and
FY15 earnings forecast. However, we believe any setback in the construction segment to be partially cushioned by
recurring income from the property investment.

Reiterate BUY. At target price of RM2.88, the stock valuation remains attractive with significant share price upside
potential. We reaffirm our BUY recommendation. We continue to like WCT for its buoyant property segment and its

potential orderbook replenishment.
2



MIDF EQUITY BEAT

Monday, 26 May 2014

SUM-OF-PARTS VALUATION

Source: Company, MIDFR
TARGET NEW PROPERTY LAUNCHES FOR 2014

Source: Company, MIDFR
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LAMAN GREENVILLE @ BAYUEMAS, KLANG SOUTH

PHASE 2 SEMI-D PHASE 2 BUNGALOW
Lot Size: 40 x 80 Lot Size: 60 x 80
Gross Built Area: 3,151 sq ft Gross Built Area: 4,602 sq ft

PHASE 3 BUNGALOW

Lot Size: 60 x 80
Gross Built Area: 4,556 sq ft
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MIDF RESEARCH is part of MIDF Amanah Investment Bank Berhad (23878 - X).

(Bank Pelaburan)
(A Participating Organisation of Bursa Malaysia Securities Berhad)

DISCLOSURES AND DISCLAIMER

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (23878-X). It is for
distribution only under such circumstances as may be permitted by applicable law.

Readers should be fully aware that this report is for information purposes only. The opinions contained
in this report are based on information obtained or derived from sources that we believe are reliable.
MIDF AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or
implied, as to the accuracy, completeness or reliability of the information contained therein and it should
not be relied upon as such.

This report is not, and should not be construed as, an offer to buy or sell any securities or other financial
instruments. The analysis contained herein is based on numerous assumptions. Different assumptions
could result in materially different results. All opinions and estimates are subject to change without
notice. The research analysts will initiate, update and cease coverage solely at the discretion of MIDF
AMANAH INVESTMENT BANK BERHAD.

The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may
have interest in any of the securities mentioned and may benefit from the information herein. Members
of the MIDF Group and their affiliates may provide services to any company and affiliates of such
companies whose securities are mentioned herein This document may not be reproduced, distributed or
published in any form or for any purpose.

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS
STOCK RECOMMENDATIONS

BUY Total return is expected to be >15% over the next 12 months.
TRADING BUY Stock price is expected to rise by >15% within 3-months after a Trading Buy rating has been
assigned due to positive newsflow.
NEUTRAL Total return is expected to be between -15% and +15% over the next 12 months.
SELL Total return is expected, by -15% or more, over the next 12 months.
TRADING SELL Stock price is expected to fall by >15% within 3-months after a Trading Sell rating has been

assigned due to negative newsflow.

SECTOR RECOMMENDATIONS

POSITIVE The sector is expected to outperform the overall market over the next 12 months.
NEUTRAL The sector is to perform in line with the overall market over the next 12 months.
NEGATIVE The sector is expected to underperform the overall market over the next 12 months.



